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7R�WKH�8QLWKROGHUV�RI�5R\DO�+RVW�5HDO�(VWDWH�,QYHVWPHQW�7UXVW
:H�KDYH�DXGLWHG�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�RI�5R\DO�+RVW�5HDO�(VWDWH�,QYHVWPHQW�7UXVW��³5R\DO+RVW´��DV�DW�'HFHPEHU����������DQG������DQG�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�QHW�HDUQLQJV�DQG�FDVK�DYDLODEOHIRU�GLVWULEXWLRQ�DQG�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG���7KHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�WKHUHVSRQVLELOLW\�RI�5R\DO�+RVW¶V�PDQDJHPHQW���2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVHFRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV�
:H� FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ� VWDQGDUGV�� � 7KRVHVWDQGDUGV� UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�DQ�DXGLW� WR�REWDLQ� UHDVRQDEOH�DVVXUDQFH�ZKHWKHU� WKH� ILQDQFLDOVWDWHPHQWV� DUH� IUHH� RI� PDWHULDO� PLVVWDWHPHQW�� � $Q� DXGLW� LQFOXGHV� H[DPLQLQJ�� RQ� D� WHVW� EDVLV�� HYLGHQFHVXSSRUWLQJ� WKH�DPRXQWV�DQG�GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� �$Q�DXGLW� DOVR� LQFOXGHV�DVVHVVLQJ� WKHDFFRXQWLQJ�SULQFLSOHV�XVHG�DQG�VLJQLILFDQW�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOOILQDQFLDO�VWDWHPHQW�SUHVHQWDWLRQ�
,Q�RXU�RSLQLRQ��WKHUH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDOSRVLWLRQ�RI�5R\DO�+RVW� DV� DW�'HFHPEHU����������DQG������� DQG� WKH� UHVXOWV� RI� LWV� RSHUDWLRQV� DQG� LWV� FDVKIORZV�IRU�WKH�\HDUV�WKHQ�HQGHG��LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
6LJQHG
³'HORLWWH�DQG�7RXFKH�//3´
&KDUWHUHG�$FFRXQWDQWV&DOJDU\��&DQDGD0DUFK���������
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$66(76&XUUHQW�$VVHWV&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV��1RWH��� ������ �����$FFRXQWV�DQG�QRWHV�UHFHLYDEOH ����� ������'HSRVLWV�DQG�SUHSDLG�H[SHQVHV ����� �����,QYHQWRULHV ����� �����)XWXUH�LQFRPH�WD[ ��� ����������� ������
&DSLWDO�$VVHWV��1RWH��� ������� �������
/RQJ�WHUP�1RWHV�5HFHLYDEOH�DQG�2WKHU�$VVHWV ����� �����

������� �������
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0RUWJDJHV�DQG�2WKHU�'HEW��1RWH��� ������ �������&DSLWDO�/HDVHV��1RWH��� ����� �����)XWXUH�,QFRPH�7D[HV ����� �����'HIHUUHG�5HYHQXH ����� �����
(TXLW\��1RWH��� ������� �������

������� �������
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December 31, December 31,

2001 2000

Hospitality Revenues
Rooms 89,969 89,989
Food and beverage 23,045 23,023
Other hospitality revenues 24,068 27,867

137,082 140,879

Hospitality Expenses 94,829 96,144

Operating Income 42,253 44,735

Other (Income) and Expenses
Interest income (362) (112)
Interest on mortgages and other debt 14,262 14,912
Trust administration 1,687 1,968
Capital and future income taxes 735 (837)
Depreciation and amortization 18,877 21,932

35,199 37,863

Net Earnings (Note 4) 7,054 6,872

Add: Depreciation and amortization of capital assets 17,694 21,001
Add: Amortization of deferred financing fees 1,183 931
Add (deduct): Future income tax expense (recovery) 468 (620)

Cash Available for Distribution 26,399 28,184

Per Unit Cash Available for Distribution
- basic (Note 4) 0.94 1.15
- diluted (Note 4) 0.93 1.10

Years Ended

See accompanying Notes to Consolidated Financial Statements
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&$6+�3529,'('�%<��86('�,1�
2SHUDWLQJ�$FWLYLWLHV1HW�HDUQLQJV ����� �����,WHPV�QRW�DIIHFWLQJ�FDVK�'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�RI�FDSLWDO�DVVHWV ������ ������)XWXUH�LQFRPH�WD[�H[SHQVH��UHFRYHU\� ��� �����)XQGV�IURP�RSHUDWLRQV ������ ������

&KDQJH�LQ�QRQ�ZRUNLQJ�FDSLWDO�'HFUHDVH��LQFUHDVH��LQ�DFFRXQWV�DQG�QRWHV�UHFHLYDEOH ����� �������,QFUHDVH�LQ�GHSRVLWV�DQG�SUHSDLG�H[SHQVHV ����� �������,QFUHDVH�LQ�LQYHQWRULHV ����� ������'HFUHDVH��LQFUHDVH�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV ����� �����,QFUHDVH��GHFUHDVH��LQ�RWKHU�FXUUHQW�OLDELOLWLHV ��� ������������� ������)LQDQFLQJ�$FWLYLWLHV$GGLWLRQV�WR�PRUWJDJHV�DQG�RWKHU�GHEW ������ ������3ULQFLSDO�UHSD\PHQWV�RQ�PRUWJDJHVDQG�RWKHU�GHEW �������� ��������,VVXDQFH�RI�WUXVW�XQLWV ������ �,VVXDQFH�RI�WUXVW�XQLWV�XQGHU�GLVWULEXWLRQ�UHLQYHVWPHQW�SODQ ��� �8QLW�LVVXH�FRVWV ������� ������� �����,QYHVWLQJ�$FWLYLWLHV&DSLWDO�H[SHQGLWXUHV �������� �������'HFUHDVH��LQFUHDVH��LQ�ORQJ�WHUP�QRWHV�UHFHLYDEOH�DQG�RWKHU�DVVHWV ��� ������'HFUHDVH��LQFUHDVH�LQ�GHIHUUHG�UHYHQXH ����� ����������� �������
(TXLW\�'LVWULEXWLRQV �������� ��������1HW�,QFUHDVH��'HFUHDVH��LQ�&DVK�DQG�6KRUW�WHUP�,QYHVWPHQWV ����� �����&DVK�DQG�6KRUW�WHUP�,QYHVWPHQWV��EHJLQQLQJ�RI�\HDU ����� �����&DVK�DQG�6KRUW�WHUP�,QYHVWPHQWV��HQG�RI�\HDU ������ �����

<HDUV�(QGHG



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
�� *(1(5$/�,1)250$7,21
5R\DO�+RVW�5HDO�(VWDWH�,QYHVWPHQW�7UXVW��³5R\DO�+RVW´��ZDV�FUHDWHG�SXUVXDQW�WR�WKH�'HFODUDWLRQ�RI�7UXVW�GDWHG$XJXVW������������5R\DO�+RVW�LV�DQ�XQLQFRUSRUDWHG�FORVHG�HQG�PXWXDO�IXQG�WUXVW�HVWDEOLVKHG�IRU�WKH�SXUSRVH�RILQYHVWLQJ�LQ�KRWHO�SURSHUWLHV�DQG�KRVSLWDOLW\�EXVLQHVVHV��XQGHU�VSHFLILHG�JXLGHOLQHV�DV�GHILQHG�XQGHU�WKH�'HFODUDWLRQRI�7UXVW�
�� 6,*1,),&$17�$&&2817,1*�32/,&,(6
D� %DVLV�RI�$FFRXQWLQJ
7KH�5R\DO�+RVW�DFFRXQWLQJ�SROLFLHV�DQG�VWDQGDUGV�RI�ILQDQFLDO�GLVFORVXUH�DUH�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�JHQHUDOO\DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��³*$$3´��DV�SUHVFULEHG�E\�WKH�&DQDGLDQ�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�³&,&$´��DQG�LQGXVWU\�VSHFLILF�DFFRXQWLQJ�SULQFLSOHV�DV�SXEOLVKHG�E\�WKH�&DQDGLDQ�,QVWLWXWH�RI�3XEOLF�DQG�3ULYDWH5HDO�(VWDWH�&RPSDQLHV��³&,335(&´��
E� 8VH�RI�(VWLPDWHV
7KH�SUHSDUDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3�UHTXLUHV�PDQDJHPHQW�WR�PDNHHVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKH�GLVFORVXUH�RI�FRQWLQJHQWDVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�UHYHQXH�DQG�H[SHQVHV�IRU�WKH�UHSRUWHGSHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�
F� 3ULQFLSOHV�RI�&RQVROLGDWLRQ
7KHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�5R\DO�+RVW�DQG�LWV�ZKROO\�RZQHG�VXEVLGLDULHV�DQGWKH�DFFRXQWV�RI�DOO�SDUWQHUVKLSV�DQG�FR�WHQDQF\�WR�WKH�H[WHQW�RI�WKH�5R\DO�+RVW�SURSRUWLRQDWH�LQWHUHVW�LQ�WKHLUUHVSHFWLYH�DVVHWV��OLDELOLWLHV��UHYHQXHV��H[SHQVHV�DQG�FDVK�IORZV���$OO�LQWHU�FRPSDQ\�WUDQVDFWLRQV�DQG�EDODQFHV�KDYHEHHQ�HOLPLQDWHG�
G� 5HYHQXH�5HFRJQLWLRQ
5HYHQXH�LV�UHFRJQL]HG�XSRQ�SHUIRUPDQFH�RI�KRWHO�DQG�UHODWHG�VHUYLFHV�DQG�GHOLYHU\�RI�IRRG�DQG�EHYHUDJHV��5HYHQXHIURP�SUHSDLG�YDFDWLRQV�LV�UHFRUGHG�ZKHQ�WKH�SXUFKDVHU�KDV�FRPSOLHG�ZLWK�DOO�PDMRU�FRQGLWLRQV�RI�WKH�VDOH��LQFOXGLQJWKH�SD\PHQW�RI�WKH�IXOO�SXUFKDVH�SULFH�RU�WKH�DUUDQJHPHQW�RI�DSSURSULDWH�ILQDQFLQJ���2QJRLQJ�FUHGLW�HYDOXDWLRQV�DUHSHUIRUPHG�DQG�DQ�DOORZDQFH�IRU�SRWHQWLDO�FUHGLW�ORVVHV�LV�SURYLGHG�DJDLQVW�WKH�SRUWLRQ�RI�DFFRXQWV�UHFHLYDEOH�ZKLFKLV�HVWLPDWHG�WR�EH�XQFROOHFWLEOH���&HUWDLQ�SRUWLRQV�RI�UHYHQXH�IURP�SUHSDLG�YDFDWLRQV�DUH�GHIHUUHG�XQWLO�HDUQHG�E\5R\DO�+RVW�
H� &DSLWDO�$VVHWV
+RWHO�SURSHUWLHV�DUH�UHFRUGHG�DW�WKH�ORZHU�RI�QHW�ERRN�YDOXH�RU�QHW�UHFRYHUDEOH�DPRXQW���7KH�QHW�UHFRYHUDEOH�DPRXQWUHSUHVHQWV�WKH�XQGLVFRXQWHG�SURMHFWHG�IXWXUH�QHW�FDVK�IORZ�JHQHUDWHG�IURP�WKH�SURSHUW\�WKURXJKRXW�LWV�XVHIXO�OLIH�LQFOXGLQJ�LWV�UHVLGXDO�YDOXH��DQG�LV�LQWHQGHG�WR�GHWHUPLQH�UHFRYHU\�RI�DQ�LQYHVWPHQW�DQG�LV�QRW�DQ�H[SUHVVLRQ�RI�DSURSHUW\¶V�IDLU�PDUNHW�YDOXH�
+RWHO�SURSHUWLHV�DUH�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�RI�EHWZHHQ����DQG���\HDUV���+RWHO�FRQVWUXFWLRQ��FRQGLWLRQ�DQG�ORFDWLRQ�FKDUDFWHULVWLFV�DUH�HYDOXDWHG�RQ�D�SHULRGLF�EDVLV�E\PDQDJHPHQW�DQG�XVHIXO�OLIH�HVWLPDWHV�DUH�UHYLVHG�DFFRUGLQJO\��DV�PD\�EH�QHFHVVDU\�IURP�WLPH�WR�WLPH�
0DLQWHQDQFH�DQG�UHSDLU�FRVWV�DUH�H[SHQVHG�DJDLQVW�RSHUDWLRQV�DV�LQFXUUHG��ZKLOH�VLJQLILFDQW�LPSURYHPHQWV�UHSODFHPHQWV�DQG�PDMRU�UHQRYDWLRQV�DUH�FDSLWDOL]HG�WR�KRWHO�SURSHUWLHV���)XUQLWXUH��HTXLSPHQW�DQG�FHUWDLQLPSURYHPHQWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�SHULRGV�RI�XS�WR�WHQ�\HDUV�
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*RRGZLOO�FRPSULVHV�WKH�XQDPRUWL]HG�EDODQFH�RI�WKH�H[FHVV�RI�WKH�5R\DO�+RVW�DFTXLVLWLRQ�FRVW�RYHU�WKH�IDLU�YDOXH�RIWKH�LGHQWLILDEOH�QHW�DVVHWV�RI�5R\FR�+RWHOV�	�5HVRUWV���5R\FR���DQG�5�9�,��+ROLGD\�/LPLWHG�3DUWQHUVKLS���59,���7R�'HFHPEHU�����������JRRGZLOO�KDV�EHHQ�DPRUWL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�SHULRGV�EHWZHHQ�ILYH�DQG����\HDUV�
*RRGZLOO�LV�UHJXODUO\�HYDOXDWHG�E\�FRPSDULQJ�HVWLPDWHG�IXWXUH�QHW�FDVK�IORZV�DJDLQVW�WKH�QHW�ERRN�YDOXH�RI�JRRGZLOOWR�DVVHVV�WKH�UHFRYHUDELOLW\�RI�JRRGZLOO���$Q\�SHUPDQHQW�LPSDLUPHQW�ZRXOG�EH�ZULWWHQ�GRZQ�LQ�WKH�SHULRG�LGHQWLILHGDQG�FKDUJHG�DJDLQVW�HDUQLQJV�
(IIHFWLYH�-DQXDU\����������5R\DO�+RVW�ZLOO�DGRSW�WKH�UHFRPPHQGDWLRQV�RI�WKH�&,&$�+DQGERRN�6HFWLRQ�����UHJDUGLQJ�*RRGZLOO�DQG�2WKHU�,QWDQJLEOH�$VVHWV��ZKLFK�UHTXLUHV�IRU�\HDUV�EHJLQQLQJ�DIWHU�-DQXDU\����������QRQ�DPRUWL]DWLRQ�RI�JRRGZLOO���*RRGZLOO�ZLOO�EH�DVVHVVHG�TXDUWHUO\�IRU�LPSDLUPHQW��ZKLFK�ZLOO�EH�PHDVXUHG�DV�WKHGLIIHUHQFH�EHWZHHQ�WKH�ERRN�YDOXH�RI�WKH�JRRGZLOO�DQG�LWV�IDLU�YDOXH���*RRGZLOO�ZLOO�EH�ZULWWHQ�GRZQ�LQ�WKH�SHULRG�LIDQ�LPSDLUPHQW�ORVV�KDV�EHHQ�LGHQWLILHG�
I� &DSLWDOL]HG�&RVWV
&RVWV�DVVRFLDWHG�ZLWK�WKH�DFTXLVLWLRQ�RI�WKH�KRWHO�SURSHUWLHV�DUH�FDSLWDOL]HG�WR�WKH�UHVSHFWLYH�KRWHO�SURSHUW\���7KHVHFRVWV�W\SLFDOO\�LQFOXGH�UHDOW\�DJHQW�FRPPLVVLRQV��SURSHUW\�WUDQVIHU�WD[HV��OHJDO�IHHV��HQYLURQPHQWDO�VWXGLHV�HQJLQHHULQJ�DQG�RWKHU�GLUHFW�H[SHQVHV�
7KH�FRVW�RI�KRWHO�SURSHUWLHV�XQGHU�GHYHORSPHQW�LQFOXGHV�DOO�H[SHQGLWXUHV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�DFWLYLWLHVRI�DFTXLULQJ��GHYHORSLQJ�DQG�FRQVWUXFWLQJ�WKHVH�SURSHUWLHV���7KHVH�H[SHQGLWXUHV�FRQVLVW�RI�DOO�GLUHFW�FRVWV�LQFOXGLQJGHEW�LQWHUHVW�DQG�DQ�DSSURSULDWH�DOORFDWLRQ�RI�JHQHUDO�DQG�DGPLQLVWUDWLYH�FRVWV�LQFXUUHG�
J� ,QYHQWRU\
,QYHQWRU\�FRQVLVWV�RI�IRRG��EHYHUDJHV��FKLQD��VLOYHUZDUH��JODVVZDUH��OLQHQ�DQG�JHQHUDO�VXSSOLHV���7KHVH�LWHPV�DUHUHFRUGHG�DW�ORZHU�RI�FRVW�RU�QHW�UHSODFHPHQW�YDOXH�DQG�DUH�GHWHUPLQHG�RQ�D�ILUVW�LQ��ILUVW�RXW�EDVLV�
K� )LQDQFLQJ�&RVWV
'HEW�ILQDQFLQJ�FRVWV�DUH�GHIHUUHG�DQG�DPRUWL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUPV�RI�WKH�UHODWHGORDQV�
L� ,QFRPH�7D[HV
5R\DO�+RVW�LV�WD[HG�DV�D�³PXWXDO�IXQG�WUXVW´�IRU�LQFRPH�WD[�SXUSRVHV���3XUVXDQW�WR�WKH�'HFODUDWLRQ�RI�7UXVW��WKH7UXVWHHV�LQWHQG�WR�GLVWULEXWH�DOO�WD[DEOH�LQFRPH�GLUHFWO\�HDUQHG�E\�5R\DO�+RVW�WR�LWV�8QLWKROGHUV�DQG�WR�GHGXFW�VXFKGLVWULEXWLRQV�DQG�GHVLJQDWLRQV�IRU�LQFRPH�WD[�SXUSRVHV�
(IIHFWLYH�-DQXDU\����������5R\DO�+RVW�DGRSWHG�WKH�UHFRPPHQGDWLRQV�RI�$EVWUDFW�����RI�WKH�(PHUJLQJ�,VVXHV&RPPLWWHH�RI�WKH�&,&$�UHJDUGLQJ�IXWXUH�LQFRPH�WD[HV��ZKLFK�UHTXLUHV�UHFRUGLQJ�D�IXWXUH�WD[�DPRXQW�IRU�WHPSRUDU\GLIIHUHQFHV�H[LVWLQJ�LQ�VXEVLGLDULHV�RI�WKH�7UXVW���7KLV�DFFRXQWLQJ�FKDQJH�KDV�EHHQ�DSSOLHG�UHWURDFWLYHO\�ZLWKRXWUHVWDWHPHQW���7KH�LPSDFW�RI�WKH�FKDQJH�ZDV�WR�UHFRUG�D�IXWXUH�WD[�OLDELOLW\�DQG�D�FKDUJH�WR�8QLWKROGHUV¶�HTXLW\�DW-DQXDU\���������RI��������������7HPSRUDU\�GLIIHUHQFHV�FRQVLVW�SULPDULO\�RI�ORVV�FDUU\�IRUZDUGV�DQG�ERRN�YHUVXV�WD[YDOXHV�RI�FDSLWDO�DVVHWV�



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
M� 8QLW�2SWLRQ�3ODQ
5R\DO�+RVW�KDV�D�XQLW�RSWLRQ�SODQ�DV�GHVFULEHG�LQ�1RWH���G����1R�FRPSHQVDWLRQ�H[SHQVH�LV�UHFRJQL]HG�IRU�WKH�SODQZKHQ�RSWLRQV�DUH�JUDQWHG���&RQVLGHUDWLRQ�UHFHLYHG�RQ�H[HUFLVH�RI�RSWLRQV�LV�FUHGLWHG�WR�8QLWKROGHUV
�HTXLW\�
�� 5(6(59('�&$6+
,QFOXGHG�LQ�FDVK�LV�DQ�DPRXQW�RI��������������������������������RI�UHVHUYHG�FDVK�UHSUHVHQWLQJ�IXQGV�RQ�GHSRVLWZLWK�OHQGHUV�IRU�IXWXUH�SODQQHG�FDSLWDO�H[SHQGLWXUHV�ZLWKLQ�WKH�QH[W����PRQWKV�
�� 3(5�81,7�&20387$7,216
7KHUH�ZHUH������������WUXVW�XQLWV�RXWVWDQGLQJ�DV�DW�'HFHPEHU��������������������������������3HU�XQLW�FRPSXWDWLRQVDUH�EDVHG�RQ�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�WUXVW�XQLWV�RXWVWDQGLQJ�IRU�WKH�\HDU��DIWHU�DGMXVWLQJ�WKH�QHW�HDUQLQJV�DQGFDVK�DYDLODEOH�IRU�GLVWULEXWLRQ�IRU�SD\PHQWV�RQ�WKH�FRQYHUWLEOH�GHEHQWXUH�RI��������������������������������DQGSD\PHQWV�RQ�WKH�UHGHHPDEOH�SDUWQHUVKLS�XQLWV�RI��������������������������������
)RU�WKH�WZHOYH�PRQWKV�HQGHG� �����
V� :HLJKWHG 3HU �����
V� :HLJKWHG 3HU$YHUDJH 8QLW $YHUDJH 8QLW8QLWV 8QLWV����
V� ����
V�(DUQLQJV�SHU�XQLW1HW�HDUQLQJV ������ ������/HVV�,QWHUHVW�RQ�FRQYHUWLEOH�GHEHQWXUH ������� �������'LVWULEXWLRQV�RQ�UHGHHPDEOHSDUWQHUVKLS�XQLWV ������� �������%DVLF�DQG�GLOXWHG�HDUQLQJV�SHU�XQLW ������ ������� ����� ������ ������� �����
&DVK�DYDLODEOH�IRU�GLVWULEXWLRQ1HW�HDUQLQJV ������ ������$GG��GHGXFW��'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQRI�FDSLWDO�DVVHWV ������� �������$PRUWL]DWLRQ�RI�GHIHUUHGILQDQFLQJ�IHHV ������ ����)XWXUH�LQFRPH�WD[�H[SHQVH��UHFRYHU\� ���� �����'LVWULEXWLRQV�RQ�UHGHHPDEOHSDUWQHUVKLS�XQLWV ������� �������,QWHUHVW�RQ�FRQYHUWLEOH�GHEHQWXUH ������� �������%DVLF�FDVK�DYDLODEOH�IRU�GLVWULEXWLRQ�SHU�XQLW ������� ������� ����� ������� ������� �����$GG�EDFN�'LVWULEXWLRQV�RQ�UHGHHPDEOHSDUWQHUVKLS�XQLWV ������ ������ ������ ������,QWHUHVW�RQ�FRQYHUWLEOH�GHEHQWXUH ������ ������ ������ ������'LOXWHG�FDVK�DYDLODEOH�IRUGLVWUEXWLRQ�SHU�XQLW ������� ������� ����� ������� ������� �����

'HFHPEHU��������� 'HFHPEHU���������



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����8QGHU�WKH�5R\DO�+RVW�FDSLWDO�UHSODFHPHQW�UHVHUYH�SROLF\�����RI�WRWDO�KRWHO�UHYHQXH�LV�GHGXFWHG�IURP�FDVK�DYDLODEOHIRU�GLVWULEXWLRQ�WR�DOORZ�IRU�WKH�XSNHHS�DQG�UHQRYDWLRQ�RI�WKH�KRWHO�SURSHUWLHV���7KLV�SROLF\�PD\�EH�DPHQGHG�IURPWLPH�WR�WLPH�DW�WKH�GLVFUHWLRQ�RI�WKH�7UXVWHHV���2Q�WKLV�EDVLV��WKH�UHVHUYH�SURYLGHG�IRU�WKH�\HDU�HQGHG�'HFHPEHU���������ZRXOG�KDYH�EHHQ����������������������������������$V�5R\DO�+RVW�VSHQW�������PLOOLRQ�H[FOXGLQJ�FDSLWDO�OHDVHVLQ�������������������PLOOLRQ��WR�UHQRYDWH�DQG�UHSRVLWLRQ�WKH�KRWHO�SURSHUWLHV��WKH�7UXVWHHV�KDYH�GHWHUPLQHG�WKDW�QRUHVHUYH�ZRXOG�EH�SURYLGHG�IRU�LQ������DQG������
5R\DO�+RVW�KDV�FRPSOLHG�ZLWK�WKH�QHZ�UHTXLUHPHQWV�RI�WKH�&DQDGLDQ�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV���&,&$��ZLWK�UHVSHFW�WR�WKH�FDOFXODWLRQ�RI�HDUQLQJV�DQG�GLOXWHG�HDUQLQJV�SHU�XQLW���&RPSDUDWLYH�ILJXUHV�KDYH�EHHQ�UHVWDWHG�WRFRQIRUP�WR�WKHVH�QHZ�DFFRXQWLQJ�VWDQGDUGV�
�� 5(/$7('�3$57<�75$16$&7,216
'XULQJ�������5R\DO�+RVW�WUDQVIHUUHG�D�SRUWLRQ�RI�LWV�DFFRXQWV�UHFHLYDEOH��DJJUHJDWLQJ�������������WR�D�FRPSDQ\�RIZKLFK�FHUWDLQ�RIILFHUV�RI�5R\DO�+RVW�KROG��LQ�DJJUHJDWH��D�����LQWHUHVW���1R�JDLQ�RU�ORVV�ZDV�UHFRJQL]HG��DQG�WKLVWUDQVDFWLRQ�ZDV�FRQGXFWHG�DW�DPRXQWV�DSSUR[LPDWLQJ�IDLU�PDUNHW�YDOXH�
�� &$3,7$/�$66(76

$FFXPXODWHG*URVV�%RRN 'HSUHFLDWLRQ 1HW�%RRN9DOXH DQG�$PRUWL]DWLRQ 9DOXH����
/DQG ������ � ������%XLOGLQJV ������� ������ �������)XUQLWXUH��IL[WXUHV�DQG�HTXLSPHQW ������ ������ ������3DYLQJ�DQG�RWKHU ����� ��� ������������ ������ �������
3URSHUWLHV�XQGHU�GHYHORSPHQW ����� � �����*RRGZLOO ������ ������ ������

������� ������ �������
����
/DQG ������ � ������%XLOGLQJV ������� ������ �������)XUQLWXUH��IL[WXUHV�DQG�HTXLSPHQW ������ ������ ������3DYLQJ�DQG�RWKHU ����� ��� ������������ ������ �������
3URSHUWLHV�XQGHU�GHYHORSPHQW ����� � �����*RRGZLOO ������ ����� ������

������� ������ �������

�LQ�����
V�

5R\DO�+RVW�UH�HYDOXDWHG�WKH�XVHIXO�OLYHV�RI�LWV�SURSHUWLHV�IRU�GHSUHFLDWLRQ�SXUSRVHV���7KH�UHVXOW�ZDV�WR�H[WHQG�WKHHVWLPDWHG�XVHIXO�OLYHV�RI�KRWHO�DQG�UHVRUW�EXLOGLQJV�IURP����\HDUV�WR�EHWZHHQ����DQG����\HDUV��FRPPHQFLQJ�-DQXDU\����������+DG�WKH�SUHYLRXV�HVWLPDWHV�EHHQ�XVHG��GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�ZRXOG�KDYH�EHHQ������������IRU�WKH�\HDU�HQGHG�'HFHPEHU����������



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
$OO�KRWHO�SURSHUWLHV�DUH�ZKROO\�RZQHG�E\�5R\DO�+RVW��H[FHSW�RQH�KRWHO�SURSHUW\�UHSUHVHQWLQJ�OHVV�WKDQ����RI�WRWDOFDSLWDO�DVVHWV��ZKLFK�LV�MRLQWO\�RZQHG�E\�5R\DO�+RVW�DQG�WKH�YHQGRU���3XUVXDQW�WR�WKH�([FKDQJH�$JUHHPHQW�GDWHG6HSWHPEHU�����������WKH�YHQGRU�KDV�DQ�RSWLRQ�WR�H[FKDQJH�LWV�����RZQHUVKLS�LQWHUHVW�IRU�XQLWV�RI�5R\DO�+RVW���7KHYDOXDWLRQ�RI�VXFK�H[FKDQJH�LV�WR�EH�GHWHUPLQHG�EDVHG�RQ�D�VSHFLILHG�FDSLWDOL]DWLRQ�UDWH�DQG�WKH�XQLWV�RI�5R\DO�+RVWDUH�WR�EH�SULFHG�EDVHG�RQ�D����GD\�ZHLJKWHG�DYHUDJH�WUDGLQJ�SULFH�SHU�XQLW���7KLV�FDOFXODWLRQ�KDV�EHHQ�WDNHQ�LQWRFRQVLGHUDWLRQ�LQ�WKH�GLOXWHG�SHU�XQLW�FDOFXODWLRQV�LQ�1RWH���DQG�GHWHUPLQHG�WR�EH�DQWL�GLOXWLYH�
)RU�GLVFXVVLRQ�RI�FDSLWDO�UHSODFHPHQW�UHVHUYHV�LQ������DQG�������VHH�1RWH���
3URSHUWLHV�XQGHU�GHYHORSPHQW�LQFOXGH�LQWHUHVW�H[SHQVH�FDSLWDOL]HG�RI��1LO�LQ�������������������������7KH�5R\DO+RVW�FRPPLWPHQW�WR�FRPSOHWH�SURSHUWLHV�XQGHU�GHYHORSPHQW�LQ������LV�HVWLPDWHG�DW������������������������������
�� 0257*$*(6�$1'�27+(5�'(%7

'HFHPEHU���� 'HFHPEHU�������� ����0RUWJDJHV�DQG�RWKHU�GHEW�VHFXUHG�E\�KRWHO�SURSHUWLHV ������� �������/HVV�FXUUHQW�SRUWLRQ ������ ������/RQJ�WHUP�REOLJDWLRQV ������ �������
<HDUV�HQGHG�'HFHPEHU�����LQ����
V����� ���������� ��������� ��������� ��������� �����6XEVHTXHQW �������������
6XSSOHPHQWDU\�,QIRUPDWLRQ� 'HFHPEHU���� 'HFHPEHU�������� ����&DVK�LQWHUHVW�SDLG�LQ�WKH�\HDU ������ ������

�LQ�����
V�

0RUWJDJHV�DQG�RWKHU�GHEW�EHDU�LQWHUHVW�DW�UDWHV�UDQJLQJ�IURP�������WR�������������±������WR��������ZLWK�DZHLJKWHG�DYHUDJH�\HDU�HQG�UDWH�RI����������������������DQG�PDWXUH�EHWZHHQ������DQG��������7KH�PRUWJDJHV�DQGRWKHU�GHEW�DUH�VHFXUHG�E\�IL[HG�FKDUJHV�RYHU�VSHFLILHG�KRWHO�SURSHUWLHV���0RQWKO\�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWVSXUVXDQW�WR�WKH�LQGHEWHGQHVV�DUH������������DW�'HFHPEHU������������������������������
)LQDQFLQJ�FKDUJHV�DUH�GHIHUUHG�DQG�DPRUWL]HG�RYHU�WKH�WHUP�RI�WKH�UHODWHG�GHEW���,Q������������������ZDV�LQFOXGHG�LQDPRUWL]DWLRQ�������������������
,Q�������WKHUH�ZDV�D�QHW�UHGXFWLRQ�RI������PLOOLRQ�RI�ORQJ�WHUP�GHEW���5R\DO�+RVW�LQWHQGV�WR�XVH�DSSUR[LPDWHO\������PLOOLRQ�RI�WKH�HVWLPDWHG�QHW�SURFHHGV�RI�WKH�������&RQYHUWLEOH�8QVHFXUHG�6XERUGLQDWHG�'HEHQWXUHV�LVVXHG�LQ)HEUXDU\������WR�UHGXFH�LWV�RXWVWDQGLQJ�FXUUHQW�EDQN�LQGHEWHGQHVV��VHH�1RWH�����



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
�� 2%/,*$7,216�81'(5�&$3,7$/�/($6(6
7KH�FRPSDQ\�KDV�HQWHUHG�LQWR�YDULRXV�FDSLWDO�OHDVH�REOLJDWLRQV�WR�DFTXLUH�FRPSXWHUV�DQG�KRWHO�IXUQLWXUH��IL[WXUHV�DQGHTXLSPHQW���7KH�SUHVHQW�YDOXHV�RI�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�FDSLWDO�OHDVH�DV�RI�'HFHPEHU����������DUH�DVIROORZV�

'HFHPEHU���� 'HFHPEHU�������� ����
3UHVHQW�YDOXH�RI�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV ����� �����/HVV�FXUUHQW�SRUWLRQ ����� ���/RQJ�WHUP�REOLJDWLRQV ����� �����
)RU�WKH�\HDUV�HQGLQJ�'HFHPEHU�����LQ����
V����� ��������� ��������� ������� ������� ���6XEVHTXHQW ��)XWXUH�PLQLPXP�OHDVH�SD\PHQWV �����
Amounts representing interest ���3UHVHQW�YDOXH�RI�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV �����

�LQ�����
V�

�� (48,7<
'HFHPEHU���� 'HFHPEHU�������� ����

%DODQFH��EHJLQQLQJ�RI�\HDU ������� �������$GMXVWPHQW�IRU�IXWXUH�LQFRPH�WD[HV��1RWH���L�� � �������$V�UHVWDWHG ������� �������1HW�HDUQLQJV ����� �����,VVXDQFH�RI�WUXVW�XQLWV���SXEOLF�RIIHULQJ ������ �,VVXDQFH�RI�WUXVW�XQLWV���GLVWULEXWLRQ�UHLQYHVWPHQW�SODQ ��� �8QLW�LVVXH�FRVWV ������� �(TXLW\�GLVWULEXWLRQV�RQ�7UXVW�XQLWV �������� ��������5HGHHPDEOH�SDUWQHUVKLS�XQLWV ������� �������,QWHUHVW�SDLG�RQ�FRQYHUWLEOH�GHEHQWXUHV ������� �������������� �������&RQYHUWLEOH�(TXLW\5HGHHPDEOH�SDUWQHUVKLS�XQLWV ������ ������&RQYHUWLEOH�GHEHQWXUH ������ ������������ ������%DODQFH��HQG�RI�\HDU ������� �������

�LQ�����
V�



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
D� 8QLW�&DSLWDO

1XPEHURI�XQLWV �LQ�����
V�
%DODQFH��'HFHPEHU��������� ���������� �������,VVXDQFH�RI�WUXVW�XQLWV�XQGHU�SULYDWH�SODFHPHQW ��������� ������,VVXDQFH�RI�WUXVW�XQLWV�XQGHUGLVWULEXWLRQ�UHLQYHVWPHQW�SODQ ����� ��%DODQFH��'HFHPEHU����������DQG����� ���������� �������
,VVXDQFH�RI�WUXVW�XQLWV�XQGHU�SXEOLF�RIIHULQJ0DUFK��������� ��������� ������$SULO��������� ������� �����,VVXDQFH�RI�WUXVW�XQLWV�XQGHUGLVWULEXWLRQ�UHLQYHVWPHQW�SODQ ������ ���%DODQFH�'HFHPEHU��������� ���������� �������
2Q�0DUFK�����������SXUVXDQW�WR�D�SURVSHFWXV��5R\DO�+RVW�LVVXHG�����������XQLWV�DW�D�XQLW�SULFH�RI�������IRU�WRWDOJURVV�SURFHHGV�RI���������������2Q�$SULO�����������5R\DO�+RVW�LVVXHG���������XQLWV�DW�D�XQLW�SULFH�RI�������IRU�WRWDOJURVV�SURFHHGV�RI������������SHUWDLQLQJ�WR�WKH�RYHU�DOORWPHQW�RSWLRQ�JUDQWHG�LQ�WKH�0DUFK����������SURVSHFWXV�
E� 'LVWULEXWLRQV�WR�8QLWKROGHUV
&DVK�DYDLODEOH�IRU�GLVWULEXWLRQ�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ZDV����������������������������������DQGGLVWULEXWLRQV�GHFODUHG�WR�8QLWKROGHUV��H[FOXGLQJ�GLVWULEXWLRQV�RQ�UHGHHPDEOH�SDUWQHUVKLS�XQLWV��DJJUHJDWHG���������������������������������IRU�WKH�VDPH�SHULRG�
F� 'LVWULEXWLRQ�5HLQYHVWPHQW�3ODQ
5R\DO�+RVW�KDV�HVWDEOLVKHG�D�'LVWULEXWLRQ�5HLQYHVWPHQW�3ODQ��³'5,3´��WKDW�LV�DGPLQLVWHUHG�E\�LWV�WUDQVIHU�DJHQW�DQGKDV�UHVHUYHG���������XQLWV�IRU�LVVXH�XQGHU�WKLV�3ODQ���)RU�WKH�SHULRG�-DQXDU\������WR�-XO\�������WKH�WUDQVIHU�DJHQWSXUFKDVHG�'5,3�XQLWV�RQ�WKH�RSHQ�PDUNHW���6XEVHTXHQW�WR�-XO\�������WKH�FRPSDQ\�KDV�LVVXHG�QHZ�XQLWV�IRU�'5,3SDUWLFLSDQWV�RXW�RI�WKH�SUHYLRXVO\�DXWKRUL]HG�UHVHUYHG�XQLWV�
G� 8QLW�2SWLRQV
5R\DO�+RVW�KDV�UHVHUYHG�����������XQLWV�XQGHU�LWV�XQLW�RSWLRQ�SODQ���$V�DW�'HFHPEHU�����������5R\DO�+RVW�KDV�XQLWRSWLRQV�RXWVWDQGLQJ�WR�FHUWDLQ�GLUHFWRUV��HPSOR\HHV�DQG�FRQVXOWDQWV�WR�SXUFKDVH�DQ�DJJUHJDWHG�WRWDO�RI���������XQLWV������±���������XQLWV���UDQJLQJ�IURP��������WR��������SHU�XQLW��LQ������DQG�������WKH�ZHLJKWHG�DYHUDJH�H[HUFLVHSULFH�LV�����������7KHVH�RSWLRQV�H[SLUH�RQ�2FWREHU����������DQG�RQ�0DUFK������������'XULQJ�������QR�RSWLRQV�ZHUHLVVXHG�RU�H[HUFLVHG��EXW��������XQLWV�H[SLUHG�
H� 5HGHHPDEOH�3DUWQHUVKLS�8QLWV
+ROGHUV�RI�UHGHHPDEOH�SDUWQHUVKLS�XQLWV��³+ROGHUV´��DUH�HQWLWOHG�WR�UHFHLYH�GLVWULEXWLRQV�LQGLUHFWO\�IURP�5R\DO�+RVWHTXLYDOHQW�WR�WKH�GLVWULEXWLRQV�SDLG�E\�5R\DO�+RVW�WR�LWV�8QLWKROGHUV��FRPPHQFLQJ�RQ�-DQXDU\�����������(DFKSDUWQHUVKLS�XQLW�LV�UHGHHPDEOH�E\�WKH�+ROGHUV�DIWHU�-DQXDU\���������DW�D�FDVK�SULFH�HTXDO�WR�WKH�PDUNHW�YDOXH�RI�D5R\DO�+RVW�XQLW��RU�DW�WKH�RSWLRQ�RI�5R\DO�+RVW�DQG�VXEMHFW�WR�UHJXODWRU\�DSSURYDO��RQH�5R\DO�+RVW�XQLW�RU�DFRPELQDWLRQ�WKHUHRI�



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
8QGHU�FHUWDLQ�FLUFXPVWDQFHV��LQFOXGLQJ�D�FKDQJH�RI�FRQWURO��³7ULJJHU�(YHQW´���WKH�+ROGHUV�KDYH�WKH�ULJKW�WR�UHGHHPWKH�SDUWQHUVKLS�XQLWV�IRU�FDVK�SURFHHGV�RI�������PLOOLRQ���,I�WKH�7ULJJHU�(YHQW�RFFXUV�DIWHU�WKH�LVVXDQFH�RIUHGHHPDEOH�XQLWV�EXW�SULRU�WR�-DQXDU\����������WKHQ�WKH�+ROGHUV�PD\�UHGHHP�WKH�WKHQ�RXWVWDQGLQJ�UHGHHPDEOHSDUWQHUVKLS�XQLWV�IRU�FDVK��DW�WKH�JUHDWHU�RI�������SHU�XQLW�RU�WKH�PDUNHW�SULFH�RI�WKH�5R\DO�+RVW�XQLWV���&KDQJH�LQFRQWURO�LV�GHILQHG�DV�RZQHUVKLS�E\�DQ\�RQH�HQWLW\�RU�D�JURXS�RI�UHODWHG�HQWLWLHV�RI�PRUH�WKDQ�����RI�WKH�RXWVWDQGLQJXQLWV�RI�5R\DO�+RVW�
)RU�DFFRXQWLQJ�SXUSRVHV��WKH�UHGHHPDEOH�SDUWQHUVKLS�XQLWV�KDYH�HTXLW\�FKDUDFWHULVWLFV�DQG�DFFRUGLQJO\��WKH\�DUHFODVVLILHG�DV�HTXLW\�LQVWUXPHQWV�
I� &RQYHUWLEOH�'HEHQWXUHV
7KH�FRQYHUWLEOH�GHEHQWXUHV�EHDU�LQWHUHVW�DW����SHU�DQQXP�DQG�DUH�SD\DEOH�PRQWKO\��DW�5R\DO�+RVW
V�RSWLRQ��LQ�HLWKHUFDVK�RU�5R\DO�+RVW�XQLWV�RI�DQ�HTXLYDOHQW�YDOXH���,Q�DGGLWLRQ��XSRQ�PDWXULW\�LQ�������5R\DO�+RVW�KDV�WKH�RSWLRQ�WRUHSD\�WKH�GHEHQWXUHV�LQ�HLWKHU�FDVK�RU�LQ�HTXLYDOHQW�XQLWV�RI�5R\DO�+RVW�
%DVHG�RQ�FHUWDLQ�FRQGLWLRQV��WKH�GHEHQWXUHV�DUH�FRQYHUWLEOH�DW��������SHU�WUXVW�XQLW�IRU�WKH�SHULRG�IURP�2FWREHU��������WR�6HSWHPEHU����������
)RU�DFFRXQWLQJ�SXUSRVHV��WKH�FRQYHUWLEOH�GHEHQWXUHV�KDYH�HTXLW\�FKDUDFWHULVWLFV�DQG�DFFRUGLQJO\��WKH\�DUH�FODVVLILHGDV�HTXLW\�LQVWUXPHQWV�
J� (PSOR\HH�8QLW�3XUFKDVH�3URJUDP
'XULQJ�������7UXVWHHV�DSSURYHG�WKH�LVVXH�RI�XS�WR���������XQLWV�IURP�WUHDVXU\�IRU�DQ�HPSOR\HH�XQLW�SXUFKDVHSURJUDP���8QGHU�WKLV�SURJUDP��FHUWDLQ�5R\DO�+RVW�HPSOR\HHV�ZLOO�EH�HOLJLEOH�WR�ILQDQFH�WKH�SXUFKDVH�RI�XQLWV�IURPWUHDVXU\�DW�������SHU�XQLW��7R�GDWH��QR�XQLWV�KDYH�EHHQ�LVVXHG�XQGHU�WKH�SODQ�
��� &200,70(176
D� (QHUJ\�&RQWUDFWV
5R\DO�+RVW�KDV�HQWHUHG�LQWR�ORQJ�WHUP�VXSSO\�DUUDQJHPHQWV�ZLWK�WZR�HOHFWULFDO�XWLOLW\�FRPSDQLHV�DQG�WZR�QDWXUDO�JDVSURYLGHUV�WR�VXSSO\�HOHFWULFLW\�DQG�QDWXUDO�JDV�UHTXLUHPHQWV�IRU�FHUWDLQ�$OEHUWD�DQG�2QWDULR�SURSHUWLHV��7KHHOHFWULFLW\�FRQWUDFWV�DUH�IRU�D�WHUP�RI�ILYH�\HDUV�DW�D�EOHQGHG�UDWH�RI�DSSUR[LPDWHO\������FHQWV�SHU�NLORZDWW�KRXU�IRUDQQXDO�XVDJH�RI�DSSUR[LPDWHO\������PLOOLRQ�NLORZDWW�KRXUV�LQ�������������������FHQWV�SHU�NLORZDWW�KRXU�IRU����PLOOLRQ�NLORZDWW�KRXUV����7KH�QDWXUDO�JDV�FRQWUDFWV�DUH�IRU�WHUPV�RI�WZR��WKUHH��DQG�ILYH�\HDUV��DW�D�EOHQGHG�UDWH�RIDSSUR[LPDWHO\�������FHQWV�SHU�FXELF�PHWHU��H[FOXGLQJ�GHOLYHU\��RQ�DQQXDO�XVDJH�RI�DSSUR[LPDWHO\������PLOOLRQ�FXELFPHWHUV�IRU������������±�������FHQWV�SHU�FXELF�PHWHU�IRU������PLOOLRQ�FXELF�PHWHUV����5R\DO�+RVW�LV�QRW�UHTXLUHG�WRJXDUDQWHH�XVDJH�OHYHOV�IRU�DQ\�FRQWUDFWV�
E� 9DFDWLRQ�&OXE�7UDQVDFWLRQV
(IIHFWLYH�'HFHPEHU����������5R\DO�+RVW�PDQDJHPHQW��DFWLQJ�LQ�LWV�FDSDFLW\�DV�DXWKRUL]HG�RIILFHUV�RI�DXQLQFRUSRUDWHG�YDFDWLRQ�FOXE�VRFLHW\��³6RFLHW\´��HQWHUHG�LQWR�D�OHDVH�DJUHHPHQW�ZLWK�D�SDUW\�WR�VHFXUH��RQ�EHKDOI�RIWKH�6RFLHW\��WKH�ULJKW�WR�XVH�D�YDFDWLRQ�SURSHUW\���7KH�OHDVH�DJUHHPHQW�WHPSRUDULO\�REOLJDWHV�D�5R\DO�+RVW�VXEVLGLDU\WR�OHDVH�WKH�SDUWLFXODU�YDFDWLRQ�SURSHUW\�IRU�WKUHH�VXFFHVVLYH����\HDU�WHUPV�IROORZHG�E\�D�ILQDO���\HDU�WHUP���7KHUHQHZDO�WHUPV�DUH�DXWRPDWLF�DQG�VXEVWDQWLDOO\�REOLJDWH�WKH�OHVVHH�WR�UHQHZ�WKH�OHDVH�IRU�D�IXOO�WHUP�RI����\HDUV�
0DQDJHPHQW�LQWHQGV�WR�IXOO\�WUDQVIHU�WKH�HQWLWOHPHQWV�DQG�REOLJDWLRQV�DVVRFLDWHG�ZLWK�WKLV�OHDVH�DJUHHPHQW�WR�WKH6RFLHW\��DQG�WKH�6RFLHW\�KDV�DJUHHG�WR�DFFHSW�WKH�HQWLWOHPHQWV�DQG�REOLJDWLRQV�DVVRFLDWHG�ZLWK�WKH�OHDVH�DJUHHPHQWSHQGLQJ�ILQDOL]DWLRQ�RI�OHJDO�DQG�FRQWUDFWXDO�GRFXPHQWDWLRQ�SHUWDLQLQJ�WR�WKH�WUDQVIHU�RI�WKH�OHDVH�HQWLWOHPHQWV�DQGREOLJDWLRQV�WR�WKH�6RFLHW\�
,W�LV�DQWLFLSDWHG�WKDW�WKH�ILQDOL]DWLRQ�RI�VXFK�WUDQVIHU�RI�OHDVH�HQWLWOHPHQWV�DQG�REOLJDWLRQV�ZLOO�RFFXU�LQ�WKH�QHDUIXWXUH���6KRXOG�PDWWHUV�DULVH�WKDW�UHVXOW��IRU�ZKDWHYHU�UHDVRQ��LQ�WKH�HQWLWOHPHQWV�DQG�REOLJDWLRQV�RI�WKH�OHDVH



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����DJUHHPHQW�QRW�WUDQVIHUULQJ�WR�WKH�6RFLHW\��5R\DO�+RVW�PD\�UHFRUG�VXFK�HQWLWOHPHQWV�DQG�REOLJDWLRQV�LQ�LWVFRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DW�WKDW�WLPH���7KH�FXUUHQW�HVWLPDWHG�IDLU�YDOXH�RI�HDFK�RI�WKH�IXWXUH�HQWLWOHPHQWV�DQGRI�WKH�REOLJDWLRQV�DW�'HFHPEHU����������LV������PLOOLRQ�
��� 27+(5�+263,7$/,7<�5(9(18(6
2WKHU�KRVSLWDOLW\�UHYHQXHV�LQFOXGH�UHQWDO�LQFRPH�IURP�RQH�KRWHO�SURSHUW\�WKDW�LV�OHDVHG�WR�WKH�SUHYLRXV�RZQHU�IRU�DIL[HG�IHH�RI������������SHU�DQQXP���7KH�OHDVH�LV�UHQHZDEOH�DW�WKH�RSWLRQ�RI�WKH�WHQDQW�IRU�D�IXUWKHU�WKUHH�DGGLWLRQDO��\HDU�WHUPV��FRPPHQFLQJ�2FWREHU�����������DW�DQ�DPRXQW�HTXDO�WR�WKH�EDVH�OHDVH�DGMXVWHG�E\�WKH�FRQVXPHU�SULFHLQGH[���7KH�OHDVH�PD\�EH�WHUPLQDWHG�LI�WKH�SURSHUW\�LV�VROG�E\�5R\DO�+RVW��XSRQ�GXH�QRWLFH��DORQJ�ZLWK�SD\PHQW�RI�DSHQDOW\�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�WKH�OHDVH�DJUHHPHQW�
��� )5$1&+,6(�$*5((0(176
8QGHU�WKH�WHUPV�RI�WKH�KRWHO�IUDQFKLVH�DJUHHPHQWV�H[SLULQJ�DW�YDULRXV�GDWHV�FRPPHQFLQJ�2FWREHU����������WKURXJKWR�'HFHPEHU�����������DQQXDO�SD\PHQWV�IRU�IUDQFKLVH�H[SHQVHV��LQFOXGLQJ�IHHV��UHVHUYDWLRQ�DQG�DGYHUWLVLQJ�VHUYLFHV�DUH�GXH�WR�H[WHUQDO�SDUWLHV�IRU����RI�WKH����KRWHOV�RZQHG�E\�5R\DO�+RVW������������RI�WKH����KRWHOV����,Q�������D�KRWHOSURSHUW\�LQ�ZKLFK�5R\DO�+RVW�LV�D�����FR�WHQDQW�ZDV�FRQYHUWHG�WR�WKH�7UDYHORGJH�EUDQG��RI�ZKLFK�5R\DO�+RVW�LV�WKHPDVWHU�IUDQFKLVRU�LQ�&DQDGD���7KHUH�ZHUH�QR�5R\DO�+RVW�RZQHG�KRWHOV�FRQYHUWHG�WR�WKH�7UDYHORGJH�EUDQG�LQ������7KH�IUDQFKLVH�UR\DOWLHV�WR�H[WHUQDO�SDUWLHV�DUH�FRPSXWHG�EDVHG�XSRQ�SHUFHQWDJHV�RI�GHILQHG�UHYHQXHV�DQG�DPRXQWHGWR������������IRU�WKH�\HDU���������������������
��� 23(5$7,1*�/($6(6
&HUWDLQ�SURSHUW\�DQG�HTXLSPHQW�DUH�OHDVHG�XQGHU�RSHUDWLQJ�OHDVH�DJUHHPHQWV�H[SLULQJ�DW�YDU\LQJ�LQWHUYDOV���7KHIROORZLQJ�LV�D�ILYH�\HDU�VFKHGXOH�IRU�IXWXUH�PLQLPXP�UHQWDO�SD\PHQWV�UHTXLUHG�XQGHU�WKHVH�OHDVHV�DV�DW�'HFHPEHU���������
<HDU�HQGLQJ�'HFHPEHU���������
V�

���� ��������� ������� ������� ������� ���7RWDO�IXWXUH�PLQLPXP�UHQWDO�SD\PHQWV �����
��� 5,6.�0$1$*(0(17
5R\DO�+RVW
V�NH\�ILQDQFLDO�ULVN�H[SRVXUHV�LQFOXGH�FUHGLW�ULVNV�DULVLQJ�IURP�UHFHLYDEOHV�IURP�FRUSRUDWH�DFFRXQWV�DQGDPRXQWV�RZHG�E\�SXUFKDVHUV�RI�SUHSDLG�YDFDWLRQV��FRPPRGLW\�SULFH�ULVN�RQ�XWLOLWLHV�DQG�LQWHUHVW�UDWH�ULVN�DULVLQJIURP�IOXFWXDWLRQV�LQ�LQWHUHVW�UDWHV�
&UHGLW�ULVNV�DUH�PLQLPL]HG��DV�DPRXQWV�GXH�IURP�DQ\�RQH�GHEWRU�DUH�QRW�VLJQLILFDQW�DQG�URXWLQH�FUHGLW�DVVHVVPHQWVDUH�FDUULHG�RXW�SULRU�WR�FUHGLW�EHLQJ�JUDQWHG���7KH�DFFRXQWV�UHFHLYDEOH�IURP�SUHSDLG�YDFDWLRQ�RZQHUV�DUH�VHFXUHG�E\WKH�SUHSDLG�YDFDWLRQV�SXUFKDVHG�
&RPPRGLW\�SULFH�ULVN�LV�PDQDJHG�WKURXJK�WKH�XVH�RI�IL[HG�SULFH�FRQWUDFWV�IRU�WKH�VWDEOH�VXSSO\�RI�QDWXUDO�JDV�DQGHOHFWULFLW\�LQ�WKH�MXULVGLFWLRQV�ZKHUH�VXFK�FRPPRGLWLHV�KDYH�EHHQ�GH�UHJXODWHG�
,QWHUHVW�UDWH�ULVN�LV�FRQWLQXDOO\�PRQLWRUHG�DQG�PDQDJHG�WKURXJK�OLPLWLQJ�WKH�DPRXQW�RI�YDULDEOH�UDWH�GHEW�DV�ZHOO�DVWKH�WRWDO�DPRXQW�RI�GHEW���7KH�DPRXQW�RI�YDULDEOH�UDWH�GHEW�DJJUHJDWHG�������������RU�����RI�WKH�5R\DO�+RVW�WRWDOGHEW�SRUWIROLR�DV�DW�'HFHPEHU�����������������������RU�����RI�WKH�5R\DO�+RVW�WRWDO�GHEW�SRUWIROLR�DV�DW�'HFHPEHU������������9DULDEOH�UDWHV�UDQJHG�IURP�SULPH�SOXV������WR�SULPH�SOXV����IRU������DQG������



52<$/�+267�5($/�(67$7(�,19(670(17�758671RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV$V�DW�'HFHPEHU����������DQG�����
��� )$,5�9$/8(6
&XUUHQW�DVVHWV�DQG�OLDELOLWLHV�DSSUR[LPDWH�WKHLU�FDUU\LQJ�YDOXHV�DW�'HFHPEHU�����������GXH�WR�WKHLU�VKRUW�WHUP�QDWXUH�7KH�IDLU�YDOXHV�RI�WKH�QRQ�FXUUHQW�SRUWLRQ�RI�PRUWJDJHV�DQG�RWKHU�GHEW�DQG�FRQYHUWLEOH�HTXLW\�LQVWUXPHQWV�DUH�DVIROORZV�

�����¶V�&DUU\LQJYDOXHV )DLUYDOXHV
0RUWJDJHV�DQG�RWKHU�GHEW ������ ������
&DSLWDO�OHDVHV ����� �����
5HGHHPDEOH�SDUWQHUVKLS�XQLWV�DQG�FRQYHUWLEOH�GHEHQWXUH ������ ������
)DLU�YDOXH�HVWLPDWHV�DUH�PDGH�DW�D�VSHFLILF�SRLQW�LQ�WLPH�EDVHG�RQ�UHOHYDQW�PDUNHW�LQIRUPDWLRQ���7KHVH�DUH�HVWLPDWHVDQG�LQYROYH�XQFHUWDLQWLHV�DQG�PDWWHUV�RI�VLJQLILFDQW�MXGJPHQW�DQG�FDQQRW�EH�GHWHUPLQHG�ZLWK�SUHFLVLRQ���&KDQJHV�LQDVVXPSWLRQV�DQG�HVWLPDWHV�FRXOG�VLJQLILFDQWO\�DIIHFW�IDLU�YDOXHV�
��� &203$5$7,9(�),*85(6
&HUWDLQ�SULRU�\HDU
V�ILJXUHV�KDYH�EHHQ�UHFODVVLILHG�WR�FRQIRUP�ZLWK�WKH�SUHVHQWDWLRQ�DGRSWHG�IRU�������DOVR�FHUWDLQ�RIWKH������ILJXUHV�KDYH�EHHQ�UHVWDWHG�WR�UHIOHFW�WKH�DGRSWLRQ�RI�IXWXUH�LQFRPH�WD[HV�DQG�WKH�QHZ�DFFRXQWLQJ�VWDQGDUGVIRU�SHU�XQLW�FRPSXWDWLRQV���7KHUH�ZDV�QR�PDWHULDO�FKDQJH�WR�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�QHW�HDUQLQJV�
��� 68%6(48(17�(9(176
2Q�)HEUXDU\�����������SXUVXDQW�WR�D�SURVSHFWXV��5R\DO�+RVW�LVVXHG�������������RI�������&RQYHUWLEOH�8QVHFXUHG6XERUGLQDWHG�'HEHQWXUHV�GXH������IRU�QHW�SURFHHGV�RI���������������5R\DO�+RVW�LQWHQGV�WR�XVH�DSSUR[LPDWHO\������PLOOLRQ�RI�WKH�HVWLPDWHG�QHW�SURFHHGV�RI�WKH�'HEHQWXUHV�WR�UHGXFH�LWV�RXWVWDQGLQJ�EDQN�LQGHEWHGQHVV�DQG�WKH�EDODQFHWR�UHGXFH�RWKHU�LQGHEWHGQHVV��XSJUDGH�DQG�UHSRVLWLRQ�LWV�H[LVWLQJ�SURSHUWLHV��IRU�ZRUNLQJ�FDSLWDO�DQG�JHQHUDO�WUXVWSXUSRVHV�LQFOXGLQJ�DFTXLVLWLRQV�
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